








































Patron: Professor Datuk Dr Noor Azlan Ghazali 
Advisors: Professor Dr Nor Ghani Md Nor 
Associate Professor Dr Maisarah Ahmad 
Chairperson: Dr Mohd Rizal Palil 
Co-chairperson: Lt Cdr (Retd) Dr Lokhman Hakim Osman 
Secretary: Miss Normaziah Zaini 
Finance: Dr Mara Ridhuan Che Abdul Rahman 
Marketing and Publicity: Dr Norlin Khalid 
Protocol and Reception: Dr Mohd Mohid Rahmat 
Working Papers and Publication: Associate Professor Dr Hawati Janor 
Certificates and Souvenirs: Associate Professor Dr Mariani Abdul Majid 
Logistics: Mr Mohd Dzul Azzwan Mohd Nor 
Technical and Special Tasks: Dr Hazrul Izuan Shahiri 
Website and Technology: Dr Khairul Azman Aziz 




Associate Professor Dr. Mohd. Azlan Shah Zaidi 
Associate Professor Dr. Nor Liza Abdullah 
Dr. Abu Hanifah Ayob 
Dr. Amizawati Mohd. Amir 
Dr. Mohd. Hasimi Yaacob 
Dr. Rozita Amiruddin 
Mr Hairunnizam Wahid 
Miss Siti Ngayesah Ab. Hamid 
Miss Veelaiporn Promwichit 
Mr Muhammad Shah Rizal b. Mohd. Ghazali 
Mrs Haslina Hamdan 
Miss Hasni Arshad 
Mr Muhamad Azrin Supar 
Mr Mohammad Zukry Ahmad 
Mrs Noorsyam Noordin 
Miss Nor Nadia Nordin 
Mrs Norul Syuhada Abu Hassan 
Miss Nadzirah Yahya





Professor Dr. Ishak Yussof 
Professor Dr. Norman Salleh 
Professor Dr. Rahmah Ismail 
Associate Professor Dr. Aini Aman 
Associate Professor Dr. Aisyah Abdul Rahman 
Associate Professor Dr. Azhar Ahmad 
Associate Professor Dr. Azman Ismail 
Associate Professor Dr. Basri Abdul Talib 
Associate Professor Dr. Che Aniza Che Wel 
Associate Professor Dr. Doris Padmini Selvaratnam 
Associate Professor Dr. Hawati Binti Janor 
Associate Professor Dr. Madeline Berma Associate 
Professor Dr. Maisarah Ahmad Associate Professor 
Dr. Mariani Abdul Majid Associate Professor Dr. 
Mohamat Sabri Hassan Associate Professor Dr. 
Mohd Azlan Shah Zaidi Associate Professor Dr. 
Mohd Hizam Hanafiah Associate Professor Dr. Nor 
Asiah Omar Associate Professor Dr. Nor Liza 
Abdullah Associate Professor Dr. Norazlan Alias 
Associate Professor Dr. Norlida Hanim Mohd Salleh 
Associate Professor Dr. Romlah Jaafar Associate 
Professor Dr. Rosmah Mat Isa Associate Professor 
Dr. Ruhanita Maelah 
Associate Professor Dr. Ruzita Abdul Rahim 
Associate Professor Dr. Shahida Shahimi 
Associate Professor Dr. Sofiah Md Auzair 
Associate Professor Dr. Syed Shah Alam 
Associate Professor Dr. Zafir Mohd Makhbul 
Associate Professor Dr. Zakiah Mohammaddun Mohamed 
Associate Professor Dr. Zizah Che Senik 
Associate Professor Dr. Zulkefly Abdul Karim 
Dr. Abu Hanifah Ayub 
Dr. Harlina On 
Dr. Hazrul Izuan Shahiri 
Dr. Hendon Redzuan 
Dr. Lohhman Hakim Osman 
Dr. Mara Ridhuan Dr. 
Mohd Adib Ismail Dr. 
Mohd Daud Ismail 
Dr. Mohd Hasimi Yaacob 
Dr. Mohd Rizal Palil 
Dr. Noor Azryani Auzairy
Dr. Noor Azuan Hashim 
Dr. Nor Hasni Juhdi Dr. 
Norazila Mat 
Dr. Norida Basnan 
Dr. Norlin Khalid 
Dr. Norsiah Aminudin 
Dr. Roshayati Abdul Hamid 
Dr. Rosiati Ramli Dr. 
Rozita Amiruddin Dr. 
Rubaayah Yaakob Dr. 
Shifa Mohd Nor Dr. 
Zaleha Yazid 
Mr. Ahmad Raflis Che Omar 

















Islamic insurance in UK marine insurance market: Legal pitfalls threatening takaful from being 
suitable for advancement in the West – Is takaful doomed for destiny?............................................. 3 
 
Demand for Health-Enhancing Products among the Elderly in Malaysia ........................................ 24 
 
Consumer Protection Legislations of Malaysia, Indonesia and Thailand: Convergence and 
Divergence ........................................................................................................................................ 38 
 
The Efficiency of Utilization Source of State Revenues: The Case of Indonesia............................. 51 
 
Has the Central Government High Adequate Discretion in Managing Revenues and / or 
expenditures? .................................................................................................................................... 58 
 
The Discretion of Fiscal Policy Cyclicality in Indonesia.................................................................. 71 
 
Resale of Treasury Shares: Malaysia Evidence ................................................................................ 82 
 
Managerial Entrenchment or Opportunism in Malaysian Payout Policy.......................................... 98 
 
Dasar Makroekonomi Dan Pertumbuhan Aset Firma Patuh Shariah di Malaysia .......................... 118 
 
Contribution of ―Okada‖ Motorcycle Riding Towards Poverty Reduction in Ilorin West Local 
Government Area, Kwara State ...................................................................................................... 131 
 
Finance-Growth Nexus: A Quantile Analysis of Selected East Asia Pacific Countries ................. 141 
 
Triple Subsidy For Welfare Of The Indonesia................................................................................ 154 
 
Carbon Tax on Promoting Biodiesel as a Cleaner Energy Source in Malaysia .............................. 169 
 
New Evidence on the Risk and Return Performance of Syariah Mutual Funds and Conventional 
Mutual Funds : The Study Emperical from Bursa Indonesia.......................................................... 180 
 
Economic Valuation of Heterogeneous Drinking Water Attributes ............................................... 208 
 
Economic Growth and Income Distribution Based on Ethnicity .................................................... 219 
 
The Impact of Foreign Labour on Malaysian Economic Growth ................................................... 241 
 
Determinants of Malaysian Bond Yields ........................................................................................ 253 
 
Malaysian Rice Market: Effects of Price Controls and Rice Miller Subsidy.................................. 268 
 
The Impact of R&D Spillovers on Total Factor Productivity in South Korea................................ 285 
 
Perlindungan Pengguna Dalam RMKe-10:  Peranan Perundangan Dalam Mendidik Pengguna ... 303 
 
Does household consumption and international consumption drives economic growth? A case study 
for Southeast Asia countries ........................................................................................................... 313 
 
The Bank Lending Channel of Monetary Policy: A Panel Evidence of Egypt and Jordan ............ 321 
 
Governance of Coastal Tourism Facilities and Its Impact on SME Development ......................... 333 
 
A CGE Analysis of the Impact of Energy and Carbon Taxes on the Malaysian Economy ............ 339 
 
Competition Policy Interface Within Asean Economic Community Framework........................... 359
ISBN 978-983-3198-82-5 
 








Is The Balance Sheet Channel of Monetary Policy Relevant? A Panel Evidence of Egypt ........... 383 
 
Interest Rate Policy and Exchange Rates Volatility ....................................................................... 402 
 
Financial Comparison of Rubber and Oil Palm Smallholders in Batanghari, Jambi, Indonesia .... 418 
 
Islamic Financial Services Act 2013: Analysis from Islamic Deposit Product Perspective .......... 430 
 
Financial Integration, Institutional Quality and Economic Growth ................................................ 442 
 
The Effectiveness of Supply Chain Management Programme: An Evaluation Framework........... 457 
 
Pricing Strategy for New Products: Case of Fruit Processing ........................................................ 474 
 
Penguatan Ekonomi Kerakyatan Melalui Penegakkan Kedaulatan Lingkungan Hidup Dalam 
Mewujudkan Pembangunan Berkelanjutan  Di Provinsi Kalimantan Tengah................................ 490 
 
A Decision to Work among Child Labor in Afghanistan ............................................................... 504 
 
Let‘s Perceive Debt Contract from Borrower‘s Perspective ........................................................... 527 
 
Center for Student Entrepreneurship Development and Business Incubation Program (CSED-BIP): 
An Integrated Model Proposed for the Future Practice of Entrepreneurship Education at University 
of Bengkulu..................................................................................................................................... 545 
 
Analysis of Textile and Textile Product Industries, Regional Production and Poverty in Central Java 
Province…………………………………………………………………………………………..558 
 
Analysis of The Growth Centers in The Districts of Mukomuko …………………………………569
ISBN 978-983-3198-82-5 
 








Center for Student Entrepreneurship Development and Business 
Incubation Program (CSED-BIP): An Integrated Model 
Proposed for the Future Practice of Entrepreneurship Education 





Muhamad Abduh, Ph.D. 
Faculty of Economics and Business, University of Bengkulu, Bengkulu, Indonesia 






Since the last decade, entrepreneurship education has become a popular program in most 
universities in Indonesia including Bengkulu University. In line to the proliferation of 
entrepreneurship education programs, the author of this paper has conducted some 
observation and research aimed at evaluating the practice of entrepreneurship education in 
University of Bengkulu (e.g. Abduh, et al, 2011 and 2012). The aim of this paper is to 
present an integrated model called as Center for Student Entrepreneurship Development 
and Business Incubation Program (CSED-BIP) which was developed based on the research 
findings and relevant business incubator literature, and was proposed for the practice of 
entrepreneurship education in University of Bengkulu in the future. Since the proposed 
model is descriptive in nature, its contents and implications are merit for further 
investigation in the future research. 
 




Despite a high rate of its economic growth in the last few years, Indonesia still experiences 
a number of significant economic issues including a high level of unemployment, disparity 
of income distribution and poverty. The second quarter of this year, the economy grew 
6.4%. 
Cumulatively, Indonesia's economic growth in the first half of 2012 grew by 6.3%. 
However, the excitement of the economic growth was not the property of all the people of 
this nation as it has not accelerated in addressing social problems such as poverty, 
unemployment, and income inequality. Poverty level remains unchanged and the number of 
poor people in Indonesia still amounted to 29.13 million or 11.96% of the total population 
in March 2012 which decreased as much as 0.53% only compared to the number of poor 
people in March in 2011.Income inequality also widened, as reflected in the Gini ratio 
which increased from 0.32 in 2002 to 0.41 in 2011 (Media Indonesia, 2012). This suggests 
that there more efforts to be done to enhance higher impacts of the economic growth into 
the wealth of the overall population. 
 
The  aim  of  this  paper  is  to  introduce  an  integrated  networking  strategy  to  enhance 
economic   development   and   poverty   alleviation   through   accelerating   establishment,
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development and  growth of MSMEs based on  business incubator concept. This paper 
highlights significant barriers faced by common MSMEs based on several research 
conducted in Provinsi Bengkulu including Baseline Study of Superior Commodities, 
Products and Business Types conducted through a collaboration of Bank Indonesia 




MSMEs Contributions and Barriers 
 
Research evidence indicates that accelerating the establishment, development and growths 
of MSMEs (Micro, Small and Medium Enterprises) have been identified as an effective 
strategy for poverty alleviation through creation of more job opportunities and income 
generation. Their significant contributions into the economy include: (a) creating the 
majority of business opportunities. The total number of businesses in various sizes in 
Indonesia is approximately 51.3 million units and the majority of those businesses (99.9%) 
are classified as MSMEs; (b) providing the greatest number of job creations as 
approximately 97.04% of the total workforces in Indonesia are employed by SMEs; (c) 
contributing a significant share into the formation of the Indonesian GDP accounted for 
approximately 55.6% of the total GDP.  Other significant roles of MSMEs which have also 
been well recognized, include: stimulating economic competition, promoting innovation, 
producing goods and services efficiently, and being potential sources or seedbeds for larger 
enterprises. More importantly, SMEs  generally use local  resources and  hence increase 
productivity of the local resources resulted in an increase of income and welfare of local 
community which in turns reduce the level of poverty in the respective region.   These 
suggest that the higher the growth of MSMEs in a country the greater the MSMEs‘ 
contributions into the development of growth of the economy of the country. 
 
Despite the significance of their contributions into the economy, the failure rate of micro, 
small and medium  enterprises is high.  Evidence from  relevant studies  suggests that  a 
majority of MSMEs (more than 75%) failed during the first five-years of their operation 
due a wide range of factors. There are a number of situations which have been identified as 
discouraging factors for the formation and development of MSMEs. In general, 
entrepreneurs of MSMEs have a variety of obstacles that hinder their potential to initiate 
and develop their business. The obstacles can be classified as internal and external 
constraints, as follows: 
 The majority of SMEs entrepreneurs do not have sufficient and adequate skills needed 
for expanding their businesses. 
 The  majority  of  MSMEs  entrepreneurs  do  not  have  sufficient  capital  required  to 
develop and expand their business, 
 Most of MSMEs entrepreneurs do not have access and ability to apply for capital loan 
from formal financial institutions, 
 Business Networks owned by entrepreneurs of MSMEs in general are still relatively 
limited, including networks and access to raw materials, marketing and distribution. 
 Technology used by the majority of MSMEs is usually conventional and has not been 
updated that resulted in the production process less effective and less efficient leading 
to higher costs of production and hence the price of their products become less 
competitive compared to the price of similar products produced by other businesses 
including products imported from overseas (global competition).
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 Quality of the products produced by MSMEs are not too high and in most cases the 
products  are unable to compete with similar products imported from overseas which 
have better quality and cheaper price. 
 Low level of supports of community who prefer to consume imported products rather 
than local products. 
 Low  level  of  entrepreneurial  spirit  among  the  people  who  generally  prefer  to  be 
employees rather than employers, 
 Government supports through various assistance programs and services were usually 
limited and available for certain MSMEs only, 
    Government supports through various assistance programs and services were mostly 
based on ‗project approach‘ rather than the ‗needs‘ of entrepreneurs, 
 Government supports through various assistance programs and services were usually 
temporary and unsustainable, 
 Inconsistency between planning and the implementation of government policies on the 
development of MSMEs frequently occurred that resulted ineffectiveness of various 
supporting programs and services for MSMEs. 
 Most of rules and regulations of banking industry were difficult to be fulfilled by the 
majority of MSMEs. 
 Despite there are many organizations provide support and assistance to MSMEs, there 
is a lack of coordination and clear networks among the relevant organizations (such as 
government departments, non for profit organizations, and banking industry) due to 
‗sectoral ego‖ resulted in ―too general and unfocussed objectives‖, overlapping, 






































More  specifically,  barriers  faced  by  MSMEs  in  the  Bengkulu  Province  based  on  the 
Baseline Study of Superior Commodities, Products and Business Types conducted through 
a collaboration of Bank  Indonesia Bengkulu and Faculty of Economics, University of 
Bengkulu (2011) are summarized in Table 1 below. 
 
Table 1. 




1.     Skilled Workforce 
a.    Limited  number  of  skill  workers needed 
b.   Low level  of  education 
c.  Lack  of  link  and  match  between  availability  and  needs 
by  market 
d.   Lack  of  experienced  workforce in  specialization  needed 
2.     Raw Materials 
a.     Limited  availability  of  raw  materials  needed 
b.     Fluctuation of  price 
c.     Fluctation of  availability  and  unsustainable 
d.     Damaged  Easily 
e.     High variation of  quality 
f.     Bulky, storage  consuming 
3.     Capital 
a.  The  limited  amount  of  initial  investment  and  working 
capital 
b.     The  limited  acces   to  formal  capital  resources 
    Constrained  by  an  absence   of  business  license 
 Absence  of  adequate   administration and  financial 
bookkeeping 
    Absence  of  collateral/guarantee 
4     Production Facilities / Business 
a.     The  limited  number  and  types  of  business  facilities 
b.     Unaffordable 
c.     Limited  number  of  facility  operators 
d.  Limited  infrastructure  (electricity  power,  usable  water, 
road) 
5.     Technologi 
a.     Conventional technologi 
b.     Unaffordable
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c.     Limited  number  of  facility  operators 
d.     Limited  availability  of  services  and  spareparts 
6.     Social Culture 
a.     Lack  of  adoptability 
b.     Resistance  to  conventionl economic  activities 
(agriculture) 
c.     Easily  satisfied  by  exixsting achievements 
7.     Business Management 
a.     Lack  of  capability  in  identifying  business  problems  faced 
b.     Insufficiency of  modern  business  management  skills 
c.     Did not  do  regular  bookkeeping  and  business 
administration 
d.  Lack of  access   to  business   training provided  by 
government  and  other  organizations 
8.     Market Availability 
a.     Market is  limited  to  a  certain  range 
(local/regional/nasional) 
b.     Lack  of  business  networks 














The Potential Constraints on CPT Development 
 
Dimension/Constraint
9.     Price of Product 
a.     Inadequate  price 
b.     Fluctuate  and  unpredictable 
10.     Asorption of Labor Forces 
a.     Slowly growth to  higher  business   scale 
b.  Lack  of  product  differenciation  and  business 
diversification  (monotone  absorption) 
11.     The Economy Contribution to The Region 
a.     Concentrate  on  primary  sectors 
b.     Insufficent ability  to  generate  higher  added  value 
Sumber: Bank Indonesia, Bengkulu 2012.
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Concept of Business Incubation Programs 
 
In response to the importance of MSMEs on one hand and the high failure rate on the other 
hand, a number of enterprise development programs have been promoted to assist SME to 
solve their problems and enhance their survival rate. Over the last decade, business 
incubators or business incubation programs (BIPs) have emerged to be an effective 
mechanism and strategy to enhance the formation, development, growth and survivability 
rate of new and existing SME. Evaluation of the incubation programs revealed amazing 
results indicating that well managed business incubators could boost the survival rate of 
start-up businesses to 80-90 per cent, as compared to that of new businesses under normal 
circumstances (Abduh, 2012) 
 
By definition, a BIP can be considered as an enterprise development strategy aimed at 
assisting and accelerating the process of formation, development, and survivability of new 
and existing enterprises  in the community.  It  does this by pooling potential resources 
including potential businesses (clients) from the community in a business incubator facility 
and then providing the clients with a wide range of business assistance services (Abduh et 
al. 2007; Rice and Mathew, 1995). The practice of a business incubation program is like a 
metaphor  of  raising  chickens  (Temali  and  Campbell  1984).  ‗Like  a  mother  hen,  the 
incubator helps the new ventures to hatch, grow and leave‘ (Carroll 1986, p. 25). As 
illustrated in Figure 1, an incubator selects potential new and small businesses in the 
community to be its clients, facilitates the clients with a comprehensive and integrated 
range of support services to enhance the success of their businesses, and then, after a period 
of time, the incubator releases the assisted clients to become independent, self-sustaining 
businesses in their respective markets and to provide contributions to their community 
(Peters, Rice and Sundararajan, 2004; Rice and Mathews, 1995). 
 
 




Source:  Rice and Matthews (1995, p.25). 
 
 
An integrated networking strategy 
 
The nature of the concept of business incubation programs is an integrated networking 
strategy designed to pool and manage all potential resources in the community in order to
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enhance entrepreneurship  development  by accelerating the establishment,  development, 
growth and survivability of MSMEs. The greater the number of healthy MSMEs in a 
community the greater the contributions of the MSMEs into the community through jobs 
creation and income generation and in turns accelerating the poverty alleviation. An 
integrated networking strategy among potential resources in the community could improve 
the focus, effectiveness, efficiency, outputs and outcomes of supports given to MSMEs as 
illustrated in the following Figures 3 below representing closer integration among resources 
including government bodies, non profit organizations, banking industry and other 
institutions within a focus of collective goals. 
 







In  relation  to  obstacles  and  constraints  faced  by  MSMEs  in  the  Bengkulu  Province 
(Table1), a model or framework of supporting mechanism based an integrated networking 
strategy is recommended as presented and illustrated in Figure 4.
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